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[Vietnam] Banking sector  July 1, 2022 

Buy 
(Upgrade) 

TP: VND38,350 
Upside +78.37% 

 

Vietnam International Commercial Joint Stock Bank 
(HOSE: VIB) 

Undervalued 

Mirae Asset Securities (Vietnam) JSC. 
Nguyen Nam Son, son.nn@miraeasset.com.vn   

Key data 

 

 

Current price (06/30/2022,VND) 21,500 

 

Market cap (VNDbn) 45,315 

NPAT (22F, VNDbn) 8,424 Shares outstanding (mn) 2,108 

Consensus NPAT (22F, VNDbn) - Free float (%) 63.4 

EPS growth (22F, %, adjusted for div.) 33.4% Foreign ownership (%) 20.5 

P/E (22F, x) 9.60 Beta (12M) 1.3 

Market P/E (x) 13.04 52-week low (VND) 18,000 

VN-Index 1,197.6 52-week high (VND) 40,000 
Share performance  Earnings and valuation metrics  
(%) 1M 6M 12M 
Absolute -17.6 -36.1 -39.5 
Relative -11.8 -17.4 -25.9 

 

Fiscal year (31/12) 12/31/2018 12/31/2019 12/31/2020 12/31/2021 12/31/2022F 12/31/2023F 
NII (VNDbn) 4,825 6,213 8,496 11,816 14,251 16,935 
Net fee income (VNDbn) 735 1,797 2,389 2,742 3,586 4,175 
TOI (VNDbn) 6,086 8,152 11,216 14,891 18,176 21,379 
NP (VNDbn) 2,194 3,266 4,642 6,410 8,424 9,931 
EPS (VND) 3,873 3,894 4,096 4,067    3,997    4,712  
ROE (%) 22.55% 27.11% 29.57% 30.33% 29.43% 26.21% 
P/E (x) (@VND38,350)    12.74 9.60 8.10 
P/B (x) (@VND38,350)    3.31 2.45 1.88 
Book value (VND) 13,616 14,527 16,202 15,640  15,638   20,312  
Source: Bloomberg, Mirae Asset Vietnam forecast 

Investment thesis 1H22 Update: 
 Due to the nature of Vietnam International Commercial Joint Stock Bank (VIB)’s credit book 

(high retail concentration), credit growth was low in 1Q22. First quarter retail credit demand is 
usually low, due to the Tet holiday effects. In addition, global supply chain disruptions have 
pressured auto supply, curtailing demand for auto loans. During 1Q22, credit growth of the 
bank was on par with the sector average, increasing by 6.1% YTD. 1Q22 VIB’s net loans reached 
VND211tn (+6.2% YTD). 

 Moving to end-2Q22, we forecast VIB’s credit growth at approximately 10% (at the current 
approved quota).  About 86–87% of VIB’s loan book is made up of retail loans. 

 2022 credit growth: Due to recent sector turbulence, we still maintain our forecast of 20% credit 
growth for VIB (below the bank’s target) for 2022-2023 

 Profit before tax: We maintain our 2022 PBT forecast at VND10,530bn. According to VIB, the 
bank will record PBT of approximately VND5,000bn (~48% of our forecast) in 1H22, not including 
expected new Banca upfront fees, for which VIB is still negotiating. VIB expects the fees to be 
recorded in late-2022. 

 NPLs: According to VIB, the bank's bad debt ratio is at 1.73%, as of May 2022 (slightly improved 
compared with the 2.32% as of end-2021). VIB was able to overcome the negative impact of 
Covid-19 and recent tightening policy of corporate bonds, thanks to its: 1) large proportion of 
retail loans; 2) small loan amount per customer; and 3) modest amount of corporate bonds,. 
We expect the NPL ratio of VIB to further improve in the remainder of the year. 

Deep-discount value stock with high expectations for full recovery of Vietnam's economy 
in 2022 
 Going forward, we still see great potential for the retail lending segment (house and car loans), 

as well as demand for life insurance and, in particular, card payments. This is also consistent 
with the trend of non-cash payments taking place in the world. We believe that VIB will continue 
to be a growth stock in 2022–2023, and is currently trading at very deep discount. 

Valuation and 
recommendation 

Upgrade to Buy; maintain TP at VND38,3500 
 Due to its impressive business results in 2022, and the aforementioned positive developments, 

we maintain VIB's target price at VND38,350/share (equivalent to a 2022F P/E of 9.60x and 2022F 
P/B of 2.45x), after adjusting for stock and cash dividends. We upgrade our recommendation 
to Buy (from Trading Buy).  

 We forecast that, in 2022, VIB will maintain the highest ROE in the banking industry, at an 
estimated 29.4%. 
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Vietnam International Commercial JS Bank (VIB VN) 

Income statement (summarized) 
 

     Statement of Financial Position (Summarized)     
(VNDbn) 2020 2021 2022F 2023F  (VNDbn) 2020 2021 2022F 2023F 
Interest Income 17,437 20,975 26,217 31,860  Cash and cash equivalents 1,422 1,522 1,822 2,154 
Interest Expense (8,941) (9,159) (11,966) (14,926)  Balances with SBV 24,592 24,891 29,798 35,231 
Net Interest Income 8,496 11,816 14,251 16,935  Deposits and loans to other CIs 4,369 27,985 30,504 33,249 
Fee and commission income 2,952 3,521 4,482 5,219  Net loans and advances to clients 167,772 199,116 239,122 286,899 
Fee and commission expenses (563) (779) (896) (1,044)  Gross Loan 169,520 201,517 241,820 290,184 
Net fee and commission income 2,389 2,742 3,586 4,175  Provisions (1,748) (2,400) (2,698) (3,285) 
Income from foreign exchange 
activities 21 (87) (108) (132) 

 
Debt Purchases 249 159 127 102 

Income from trading securities - - - -  Net Investment Securities 41,372 44,737 57,486 62,010 
Income from securities investment 25 197 246 299  Net Long-term Investments 74 70 70 70 
Net Other income 283 221 200 100  Fixed Assets 407 604 654 654 
Equity Income 2 2 2 2  Net Other Assets 4,420 10,434 10,779 5,740 
 - - - -  Total Assets 244,676 309,517 370,233 426,006 
Total Operating Income 11,216 14,891 18,176 21,379  Liabilities 226,702 285,226 337,273 383,195 
Total Operating Expenses (4,465) (5,282) (6,007) (6,916)  Deposits & borrowings from other Cis 42,488 64,456 65,874 62,308 
Pre-provisions Operating Profit 6,751 9,609 12,169 14,463  Customer deposits 150,349 173,565 216,956 260,347 
Provision expenses (948) (1,598) (1,639) (2,049)  Trusted funds 10 9 11 12 
Profit Before Tax 5,803 8,011 10,530 12,414  Bonds & Certificates of deposits 28,559 42,298 46,528 51,181 
Net Taxes (1,161) (1,601) (2,106) (2,483)  Other liabilities 5,296 4,898 7,905 9,346 
Net Profit 4,642 6,410 8,424 9,931  Shareholder's Equity 17,974 24,291 32,960 42,811 
Minority interests  - - - -  Charter Capital 11,094 15,531 21,077         21,077  
Net Profit Attributable to Parent 4,642 6,410 8,424 9,931  Retained earnings 5,626 6,971 9,674         19,028  
EPS (VND) 4,096 4,067 3,997    4,712   Share premium 1 1 1                  1  
      Funds 1,253 1,787 2,208           2,704  
      Total Liabilities and Equity 244,676 309,517 370,233 426,006 

     
 

     
Key ratios           
 2020 2021 2022F 2023F   2020 2021 2022F 2023F 
Valuation      Growth ratios     
Average outstanding shares (mil) 1,017 1,331    1,830     2,108   Asset growth 32.6% 26.5% 19.6% 15.1% 
Year-end outstanding shares (mil) 1,109 1,553    2,108     2,108   Loan growth 31.2% 18.9% 20.0% 20.0% 
EPS (VND) 4,096 4,067    3,997     4,712   Customer deposit growth 22.9% 15.4% 25.0% 20.0% 
EPS growth (*fully diluted) 5.19% -0.71% -1.73% 17.89%  Capital growth 33.8% 35.1% 35.7% 29.9% 
BVPS (VND) 16,202 15,640  15,638   20,312   Pre-tax profit growth 42.2% 38.0% 31.4% 17.9% 
PE forward (@VND38,350)  12.74      9.60       8.14   Net profit growth 42.1% 38.1% 31.4% 17.9% 
PB forward (@VND38,350)  3.31      2.45       1.89   PPOP growth 43.2% 42.3% 26.6% 18.8% 
Capital Adequacy Ratio      Profitability & Efficiency     
CAR 10.1% 11.7% N/A N/A  ROA 2.16% 2.3% 2.5% 2.5% 
Equity/Total Assets 7.3% 7.8% 8.9% 10.0%  ROE 29.57% 30.3% 29.4% 26.2% 
Equity multiplier          13.6  12.7 11.2 10.0  Average funding cost 4.61% 3.65% 3.93% 4.24% 
Asset quality      Average gross yield 9.25% 8.56% 8.68% 8.91% 
Risk assets to total assets ratio 82.6% 85.7% 83.7% 85.1%  NIM 4.51% 4.82% 4.72% 4.73% 
NPL ratio groups 3-5 1.74% 2.32% 1.4% 1.4%  NII/ TOI 75.8% 79.4% 78.4% 79.2% 
NPL ratio groups 2-5 3.2% 4.9% 2.4% 2.4%  CIR 39.8% 35.1% 33.1% 32.4% 
Loan loss coverage group 3-5 (LLR) 59.1% 51.4% 80.0% 78.3%  Provision expense/ TOI 8.4% 10.7% 9.0% 9.6% 
Loan loss coverage group 2-5  31.9% 24.1% 46.6% 46.3%  Liquidity     
% write-off 0.28% 0.45% 0.55% 0.50%  Pure LDR 112.8% 116.1% 111.5% 111.5% 
% NPLs pre-write-off 2.03% 2.77% 1.95% 1.95%  LDR 76.6% 71.9% 73.4% 77.6% 
NPLs formation 0.53% 1.30% 0.02% 0.79%  Interbank borrowing/ total deposits 7.0% 9.4% 8.0% 6.7% 
Credit cost 0.63% 0.86% 0.74% 0.77%       
           
           
 
Source: Company financial statements, Mirae Asset Vietnam projection 
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Important Disclosures & Disclaimers 
2-Year Rating and Target Price History 

 

Company (Code) Date Rating Target 
Price 

 

 

Vietnam International Comm. JS Bank (VIB VN) 07/01/2022 Buy 38,350 
Vietnam International Comm. JS Bank (VIB VN) 03/21/2022 Trading Buy 38,350 
Vietnam International Comm. JS Bank (VIB VN) 11/22/2021 Hold 34,167 
Vietnam International Comm. JS Bank (VIB VN) 08/05/2021 Hold 34,167 
    
    
    
    
    
     
 

 

 
 
Disclosures 
As of the publication date, Mirae Asset Vietnam and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the 
subject company's shares outstanding. 
 
Analyst Certification 
The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean 
securities regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst 
responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any 
and all of the issuers and securities named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to 
the specific recommendations or views contained in this report. Mirae Asset Vietnam Co., Ltd. (“Mirae Asset Vietnam”) policy prohibits its Analysts and 
members of their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director 
or advisory board member of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other 
benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all employees of Mirae 
Asset Vietnam, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business units, 
the institutional equities, investment banking, proprietary trading and private client division. At the time of publication of this report, the Analysts do not 
know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Vietnam except as otherwise stated herein. 
 
Disclaimers 
This report was prepared by Mirae Asset Vietnam, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information 
and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently 
verified and Mirae Asset Vietnam makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness or 
correctness of the information and opinions contained herein or of any translation into English from the Korean language. In case of an English translation 
of a report prepared in the Korean language, the original Korean language report may have been made available to investors in advance of this report. 
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common 
practices, laws and accounting principles and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset 
Vietnam or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and it is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in 
any securities or other financial instruments. The report does not constitute investment advice to any person and such person shall not be treated as a client 
of Mirae Asset Vietnam by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or 
needs of individual clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained 
herein are as of the date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income 
from them may depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance. Future 
returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Vietnam, its affiliates and their directors, officers, employees and agents do 
not accept any liability for any loss arising out of the use hereof. 
Mirae Asset Vietnam may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. 
The reports may reflect different assumptions, views and analytical methods of the analysts who prepared them. Mirae Asset Vietnam may make investment 
decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Vietnam, its affiliates and their directors, officers, 
employees and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or offer to make a 
purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either as principals or 
agents. Mirae Asset Vietnam and its affiliates may have had, or may be expecting to enter into, business relationships with the subject companies to provide 
investment banking, market-making or other financial services as are permitted under applicable laws and regulations. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written 
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Stock Ratings Industry Ratings 
Buy : Relative performance of 20% or greater Overweight : Fundamentals are favorable or improving 
Trading Buy : Relative performance of 10% or greater, but with volatility Neutral : Fundamentals are steady without any material changes 
Hold : Relative performance of -10% and 10% Underweight : Fundamentals are unfavorable or worsening 
Sell : Relative performance of -10%   

Ratings and Target Price History (Share price (─), Target price (▬), Not covered (■), Buy (▲), Trading Buy (■), Hold (●), Sell (◆)) 
* Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months. 
* Although it is not part of the official ratings at Mirae Asset Vietnam Co., Ltd., we may call a trading opportunity in case there is a technical or short-term material 
development. 
* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst’s estimate of future 
earnings. 
* The achievement of the target price may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions. 
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consent of Mirae Asset Vietnam. For further information regarding company-specific information as it pertains to the representations and disclosures in this 
Appendix 1, please contact compliance@miraeasset.us.com or +1 (212) 407-1000 
 
Distribution 
United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within 
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other 
persons to whom it may lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant 
Persons”). This report is directed only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.   
United States: Mirae Asset Vietnam is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation 
of research reports and the independence of research analysts.  This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of 
FINRA/SIPC, to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities 
Exchange Act of 1934, as amended. All U.S. persons that receive this document by their acceptance hereof represent and warrant that they are a major U.S. 
institutional investor and have not received this report under any express or implied understanding that they will direct commission income to Mirae Asset 
Vietnam or its affiliates. Any U.S. recipient of this document wishing to effect a transaction in any securities discussed herein should contact and place orders 
with Mirae Asset Securities (USA) Inc.  Mirae Asset Securities (USA) Inc. accepts responsibility for the contents of this report in the U.S., subject to the terms 
hereof, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. Under no circumstances should any recipient of this 
research report effect any transaction to buy or sell securities or related financial instruments through Mirae Asset Vietnam. The securities described in this 
report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. 
persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures 
Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional 
investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules 
made thereunder and may not be redistributed in whole or in part in Hong Kong to any person. 
All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset 
Vietnam or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae 
Asset Vietnam and its affiliates to any registration or licensing requirement within such jurisdiction. 
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