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July Industrial Production 
Signs of slowing down 
 

 July PMI drops to below 50 again on weak improvement for consumer goods  

— Vietnam's PMI fell below the neutral threshold of 50 points in July – only posted at 47.6 

points from 51.1 points in June. Both of the key indicators including output and new orders 

contracted slightly from June. New orders and output in intermediate and investment goods 

production continued to decline while output of consumer goods production only increased 

marginally as Covid-19 epidemic broke out again in the last week of July in Vietnam. 

Exporting companies continued to face difficulties when new export orders dropped sharply 

- the sixth month in a row for the first seven months of 2020. 

 

July industrial production also saw weak growth on manufacturing 

— Vietnam’s industrial production index (IIP) only rose by 1.1% YoY, of which manufacturing 

sector increased by only 2.1% YoY. Among the secondary industries, notably the electronics 

IIP fell sharply in July (-2% YoY) from an increase of 21.7% YoY in June. Other key industries 

such as clothes and auto production recovered slightly while pharmaceuticals maintained a 

strong rise (+39.7%). 

 

Industrial production expects to face difficulties in August 

— Covid-19 second outbreak in Vietnam at the end of July is a negative signal for the 

manufacturing sector when social distancing orders have been implemented in some 

provinces such as Da Nang. Therefore, August PMI forecast a decline when consumer goods 

production - the main driving force for the manufacturing sector in the last 3 months will be 

seriously affected. A positive signal for the electronics industry in the coming period is that 

Samsung announced that it will soon halt PC production at its facility in Chinese city of 

Suzhou and Vietnam expects to benefit directly from this. 
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Fig 1. Asia – Regional PMIs, June 20 & July 20 (Points)  Fig 2. Vietnam – Industrial production of main industries (%) 

   

 

 

 

Source: IHS Markit, KB Securities Vietnam 
 Note: July IIP data for 2018, 2019 & 2020 

Source: General Statistics Office, KB Securities Vietnam 
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Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
 

    

 

 

 

 

 

KB SECURITIES VIETNAM (KBSV) 

 Head Office: 

Levels G, 2 & 7, Sky City Tower, 88 Lang Ha Street, Dong Da District, Hanoi, Vietnam 

Tel: (+84) 24 7303 5333 - Fax: (+84) 24 3776 5928 

Hanoi Branch: 

Level 1, VP Building, 5 Dien Bien Phu, Ba Dinh District, Hanoi, Vietnam 

Tel: (+84) 24 7305 3335 - Fax: (+84) 24 3822 3131 

Ho Chi Minh Branch: 

Level 2, TNR Tower Nguyen Cong Tru, 180-192 Nguyen Cong Tru Street, District 1, HCMC, Vietnam 

 Tel: (+84) 28 7303 5333 - Fax: (+84) 28 3914 1969 

Saigon Branch: 

Level 1, Saigon Trade Center, 37 Ton Duc Thang, Ben Nghe Ward, District 1, HCMC, Vietnam 

Tel: (+84) 28 7306 3338 - Fax: (+84) 28 3910 1611 

CONTACT INFORMATION 

Institutional Client Center: (+84) 28 7303 5333 – Ext: 2656 

Private Customer Care Center: (+84) 24 7303 5333 – Ext: 2276 

Email: ccc@kbsec.com.vn 

Website: www.kbsec.com.vn 

 

mailto:ccc@kbsec.com.vn

