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 MILITARY COMMERCIAL JOINT STOCK BANK (HSX: MBB) 

Constructive medium term outlook; undemanding valuation 

Particulars (VND Bn) 4Q-FY19 3Q-FY19 +/- qoq 4Q-FY18 +/- yoy 

Total operating income 6,693 6,345 5.5% 5,715 17.1% 

PBT and provision 3,634 4,053 -10.3% 2,500 45.4% 

PBT 2,420 2,741 -11.7% 1,752 38.1% 

NPAT 1,870 2,211 -15.4% 1,389 34.7% 

Source: MBB, Rong Viet Securities 

2019: Desirable earnings growth; but more headwinds 

• Operating income grew 26.2% YoY owing to positive growth in virtually all activities. 
The 23.4% YoY growth in NII was contributed by NIM expansion of 34bps (to 4.9%) 
and an 18.8% YoY growth in consolidated credit (17.8% for parent bank and 57.5% 
for MCredit). Corporate bonds expanded more strongly and accounts for 5.7% of 
total credit (from 3.9% end 2018). 

• Service income increased by 24.4% YoY, driven by insurance income (+33.9% YoY). 
Income from other activities saw the strongest expansion with a growth of 44.9% 
YoY, boosted by a quadruple in income from investment securities trading. 

• In contrast to the moderate growth of 11.3% YoY in operating expenses, provision 
expenses soared by 61.0% YoY, eventually leading to a consolidated PBT growth of 
29.2% YoY. This was only similar to the parent bank’s growth, implying that the 
earnings trajectory of subsidiaries were leveling off quickly. 

2020 Outlook: A more prudent view due to the Covid-19 epidemic 

• The evolving situation of the virus epidemic demands for a revision of our 2020 
forecasts. We cut our consolidated credit growth forecast to 14.3% (14% at the 
parent bank and 25% at MCredit). We also expect that consolidated NIM will only be 
able to rise slightly by 10bps, to 5.0%, which is lower than our previous forecast, due 
to the impact on both the parent’s bank and MCredit’s lending rates. 

• Services income is forecasted to grow by 24.6% YoY, accounting for 13.3% of 2020 
TOI, mainly driven by the life insurance subsidiary. 

• We forecast that consolidated CIR will drop slightly to 38.0%. Provision expenses are 
forecasted to rise considerably by 36.0% to cope with the situation.  

• We reduce the consolidated NPAT growth forecast by 8ppt to 17.5% YoY. 

Valuation and recommendation  

The bank is facing some potential headwinds including the impact by the epidemic on credit 
growth, NIM and asset quality, along with the difficulty to maintain high growth of service fee 
income and control provision charges amid increasing risk appetite. However, some tailwinds 
are still intact, including the continuous expansion of retail lending (especially consumer 
finance), efficiency improvement, and a stronger capital base upon private placement earlier 
this year. We consider the current PB 2020f of 0.7x attractive on the expectation that earnings 
growth outlook is still constructive in medium term.  

With base case assumption that the virus would be contained by 2Q this year, we revise MBB’s 
target price to VND21,200, which is 20% lower than the latest at our 2020 Strategy report 
(VND27,000). Coupled with an expected cash dividend of VND600, the total upside is 60%  
from the closing price of 30th Mar 2020. We thereby reiterate our BUY recommendation.  

BUY                 +60% 

Target price (VND) 21,200 
Current market price (VND) 13,600 

Cash dividend (VND)*  600 

*within next 12 months 

Stock Info  

Sector Banks 

Market Cap (VND bn) 47,097.8 

Current Shares O/S (mn) 2,160.5 

3M Avg. Volume (K) 6,492.2 
3M Avg. Trading Value (VND 
bn) 143.7 

Remaining Foreign Room (%) 0.0 

52 weeks High (VND) 23,550 

52 weeks Low (VND) 13,600 

 FY2019 Current 

EPS 3,329 3,329 

EPS Growth (%) 10.8 10.8 

Diluted EPS 3,180 3,180 

P/E 6.5 4.3 

P/B 1.2 0.8 

Cash dividend (%) 2.9 4.4 

ROE (%) 21.1 21.1 

Price performance 

 
Major Shareholders (%) 

Viettel 14.63% 

SCIC 9.76% 

Vietnam Helicopter Co. Ltd. 7.78% 

Saigon New Port Co. Ltd. 7.46% 

Foreign ownership room left (%) 0% 

Anh Nguyen 
(084) 028- 6299 2006 – Ext 1531 
anh2.ntt@vdsc.com.vn  
Lam Nguyen 
(084) 028- 6299 2006 – Ext 1313 
lam.ntp@vdsc.com.vn  
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Exhibit 1: 4Q 2019 Results 

(VND Bn) 4Q-FY19 3Q-FY19 +/-(qoq) 4Q-FY18 +/-(yoy) 

Interest and Similar Income 8,252 8,048 2.5% 6,669 23.7% 

Interest and Similar Expenses -3,364 -3,467 -3.0% -2,516 33.7% 

Net Interest Income 4,889 4,582 6.7% 4,154 17.7% 

Non-interest Incomes 1,804 1,764 2.3% 1,562 15.5% 

Net Fee and Commission Income 873 499 74.8% 876 -0.3% 

Net gain/(loss) from foreign currency and gold dealings  176 188 -6.5% 143 23.0% 

 Net gain/(loss) from trading of trading securities 215 0 - 0 - 

Net gain/(loss) from disposal of investment securities 0 162 -100.0% 19 -100.0% 

Net Other income/expenses 521 900 -42.1% 438 19.0% 

Income from capital contribution 20 15 31.6% 87 -77.4% 

Total operating income 6,693 6,345 5.5% 5,715 17.1% 

Operating expenses -3,059 -2,292 33.5% -3,216 -4.9% 

Operating Profit Before Provision 3,634 4,053 -10.3% 2,500 45.4% 

Provision expenses -1,214 -1,312 -7.5% -747 62.5% 

Profit before tax 2,420 2,741 -11.7% 1,752 38.1% 

Corporate income tax -493 -530 -6.9% -364 35.5% 

NPAT 1,927 2,211 -12.9% 1,389 38.7% 

Attributable to parent company 1,870 2,211 -15.4% 1,389 34.7% 

Source: MBB, Rong Viet Securities      

Exhibit 2: 4Q 2019 Performance Analysis 

(%) 4Q-FY19 3Q-FY19 +/-(qoq) 4Q-FY18 +/-(yoy) 

Profitability (TTM)      

NIM 4.9 5.0 -6 bps 4.7 21 bps 

CIR 39.4 41.7 -229 bps 44.7 -525 bps 

ROAE (Excluding minority interests) 21.2 20.8 41 bps 19.3 194 bps 

ROAA (Excluding minority interests) 1.9 1.9 5 bps 1.7 21 bps 

Assets Quality      

NPLs ratio 1.2 1.5 -38 bps 1.3 -16 bps 

NPLs + VAMC ratio 1.2 1.5 -38 bps 1.3 -16 bps 

Bad debt coverage ratio 110.5 102.7 773 bps 113.2 -274 bps 

Equity-to-Assets ratio 9.7 9.5 21 bps 9.4 26 bps 

Operating Safety Ratio      

Loans to customers & other CIs to total assets ratio 69.7 71.4 -172 bps 70.8 -109 bps 

Customer LDR (Customer loans/Customer deposit) 88.8 90.8 -204 bps 85.4 340 bps 
Adjusted LDR ((Customer loans + Corporate bonds) 
/(Customer deposit + Valuable papers)) 

88.8 92.0 -316 bps 88.9 -5 bps 

Source: MBB, Rong Viet Securities 

Exhibit 3: 1Q 2020 Performance Forecast 

Particulars (VND Bn) 1Q-FY20 +/- (qoq) +/- (yoy) Comment 

Net interest income 4,542 -7.1% 9.8% We expect MBB’s 1Q credit growth to be a bit higher than the sector’s and 
can reach 2% YTD. We also expect NIM to drop a bit from 4Q2019. 
Provision and operating cost should be unlikely to be impacted much yet. 
As such, we forecast a slight reduction of -2.1% QoQ in 1Q2020 earnings. 
   

Total operating income 6,512 -2.7% 19.4% 

Profit before tax and provision 3,573 -1.7% 5.4% 

NPAT 1,887 -2.1% -2.4% 

Source: MBB, Rong Viet Securities 
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Update 

NIM expansion led by strong growth in the consumer finance business  

The parent bank reported a 15.5% growth in customer loans in 2019, while that of MCredit was estimated to reach approximately 57%. 

Corporate bonds surged by 73.7% to more than VND15Tn (USD 659mn) and raised consolidated credit growth to 18.8%. The consolidated 

loan mix continued to shift into retail lending with this segment growing by 32.8% YoY. As of the end 2019, retail lending’s proportion 

reached 40.5% (+2.7 ppt YoY), SME lending 42.8% (-1.7 ppt), and corporate lending 11.3% (-0.4 ppt) (Figure 1). We hold the view that overall 

loan expansion was driven by mortgage lending and consumer lending. The proportion of consumer loans has gradually climbed from 2.5% 

to 3.4% of total lending in 2019. 

The contribution of retail lending on the parent bank’s customer loans expanded considerably from 35.2% in 2018 to 37.0%. Despite of this 

shift, the parent bank’s NIM remained mostly flat (Figure 2), as the increase in asset yields was offset by the rise in deposit rates as well as 

bonds’ interest expenses. We believe the rising deposit rates was partly caused by CASA reduction from 40.5% at end 2018 to 38.4%, though 

showing a significant recovery after a fall to 33.4% in 3Q2019. This CASA was maintained as the highest amongst all banks; however, the gap 

to others – especially TCB – is shortening (Figure 3). We think that more banks will take aggressive action against competitors for demand 

deposit, especially from the retail and SME segments, which might pose a threat to MBB’s current top position from its CASA ratio. 

Consolidated NIM saw a significant improvement of 34bps from 4.6% in 2018 to 4.9% (Figure 2). This was contributed by the consumer credit 

growth in MCredit (of approximately 57%), which raised consolidated customer lending growth to 16.6% YoY versus 14.5% YoY at the parent 

bank. We hold the view that consumer lending has expanded to a decent portion to sustain an expansion in consolidated margin. However, 

upon the official ratification of Circular 18/2019/TT-NHNN which aims to lower this ratio at consumer companies, MCredit has a plan to 

gradually restructure its loan mix towards non-cash loans (which accounts for less than 30% of total lending at MCredit). With this plan, 

motorbike and consumer durables loans would be pushed further, along with the launch of credit card expected in 2020. We think the 

restructuring effort to limit lending and NIM expansion of MCredit in the long run can support the bank to monitor provision better from 

2020 on. 

The evolving situation of the virus epidemic demands for a revision of our 2020 forecasts. Our base case is that the epidemic will be contained 

by 2Q of the year and businesses can recover from 3Q. Accordingly, we reduce our credit growth expectations at the parent bank by 2ppt 

to 14% and at MCredit by 5ppt to 25%, translating to a new forecast of consolidated credit growth of 14.3%. We also expect NIM 2020 to 

reach 5.0%, in other words, to expand slightly by 11bps instead of 34bps as previously forecasted. Overall, we still expect a 15.3% NII growth 

from these credit and NIM expansion forecasts. 

Figure 1: MBB’s consolidated customer lending structure  Figure 2: MBB’s consolidated and separate NIM (%) 

 

 

 

Source: MBB, Rong Viet Securities  Source: MBB, Rong Viet Securities 
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Figure 3: CASA of some leading listed banks (%)  Figure 4: MBB’s service income structure  

 

 

 
Source: MBB, Rong Viet Securities  Source: MBB, Rong Viet Securities 

Service fee growth has been slowing down 

Service income growth has been slowing down during every quarter of 2019, eventually down to 24.3% YoY, much lower than the bank’s 

expectation of 50% at the beginning of the year. After surging 368% YoY in 2018, net income from insurance only rose by 33.9% YoY in 2019, 

reaching VND 1,788bn, equivalent to 56.1% of service income (Figure 4).  

We expect that it would be difficult to recover a higher growth of bancassurance activities considering that: (1) a high likeliness of credit 

growth reduction in 2020 while bancassurance is usually a cross-selling activities of lending, and (2) increasing competition in bancassurance 

due to the boost in other banks such as VCB and ACB. Apart from the bancassurance channel, MB Ageas Life can expand into agent channel 

to seek growth, but this strategy might lead to operating expenses increase.  

Service income shows that other service fee streams are somehow limited, while the portion of settlement and treasury fee is at 24.1%, upon 

a YoY growth of 17% only. We expect the growth rate of settlement and insurance income to drop to respectively 15% and 30% YoY in 2020. 

Operating burden persists 

With an increase of only 11% YoY in operating expense, MBB improved its CIR from 44.7% in 2018 to 39.4%, yet this was mainly thanks to 

the absence of other operating expenses (which amounted to 1.3Tn in 2018). In fact, most of the operating expenses lines have increased 

considerably, especially staff cost (+22% YoY) while the number of employees only expanded by 3% YoY. As such, we expect that 

consolidated CIR can only be improved slightly in 2020, to 38%. 

Figure 5: MBB’s NPL formation ratio and written-off ratio (%)  Figure 6: MBB’s asset quality (%) 

 

 

 
Source: MBB, Rong Viet Securities  Source: MBB, Rong Viet Securities 
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A less risky approach in consumer finance 

In 2019, consolidated provision grew strongly by 61.0% YoY versus 20% only in the parent bank. We see that the rise in provision charges 

was primarily pushed by MCredit, with an NPL ratio of roughly 7% and outstanding loans of 3.9% of total lending. There was a surge in 

written-off debts (+151.2% YoY to VND 4,9Tn versus 1.9Tn in 2018), which facilitated the normalization of consolidated NPL ratio to 1.2% at 

end 2019. This ratio of the parent bank reached an all time low level of 1.0% (-23.5 bps), which is better than our expectations. Despite this 

improvement, the ratio of written-off bad debts in 2019 was at nearly 2.0%, much higher than the corresponding ratio of 0.9% in 2018, 

implying an increasing trend of NPL formation due to higher risk appetite. However, back to the upcoming plan of MCredit to control credit 

more closely as well as focus more on non-cash lending from 2020 on, we expect an ease on provision burden from the consumer finance 

business in medium-term.  

For the impacts of the epidemic on provision in 2020, we expect the bank to set aside some provision for loans to clients hit by the epidemic, 

though these loans could temporarily be kept at performing category as per SBV’s guidance. As a result, we raise our forecast for provision 

growth to 36.0% YoY, which should allow MBB to lift provision coverage to 125% by end 2020, or to write off further 0.4ppt of NPL ratio 

while keeping the coverage at 90%. Again, this is based on our assumption that the epidemic will be contained by 2Q of the year and the 

bank would be able to recover lending on 2H based on government’s supporting policies.  

Private placement plan completed partly, contributing to reinforce the capital base  

MBB has finished part of its private placement plan by selling 21.4 million treasury shares and issued 64.3 million shares to a number of 

foreign investors (totaling 3.7% of charter capital). We estimate that the bank collected 2.3Tn from the deal and expect that its stronger 

capital base upon this placement could further support the bank’s growth in the medium term. 

  



 MBB | 4Q 2019 Result Update  

Please refer to important disclosures at the end of this report  BLOOMBERG VDSC <GO> 6 

Unit: VND Bn  Unit: VND Bn 

INCOME STATEMENT FY2018A FY2019A FY2020E FY2021F  BALANCE SHEET FY2018A FY2019A FY2020E FY2021F 
Interest and Similar Income 24,824 31,197 34,353 39,675  Cash and precious metals 1,737 2,344 1,914 1,849 
Interest and Similar Expenses -10,241 -13,197 -13,590 -15,556  Balances with the SBV 10,548 14,347 14,624 14,840 

Net Interest Income 14,584 18,000 20,763 24,120  Placements with and loans to 
other credit institutions 45,062 39,691 45,645 50,210 

Non-interest Incomes 4,954 6,650 9,005 11,580  Trading securities, net 578 1,168 1,244 1,296 

Net Fee and Commission Income 2,564 3,186 3,968 5,055 
 Derivatives and other financial 

assets 36 15 0 0 
Net gain/(loss) from foreign 
currency and gold dealings  445 647 777 932 

 Loans and advances to 
customers, net 211,475 247,130 283,321 331,611 

Net gain/(loss) from trading of 
trading securities 98 27 33 40  Investment securities 73,834 85,629 92,378 99,771 
Net gain/(loss) from disposal of 
investment securities 201 612 734 881  Investment in other entities and 

long-term investments 497 887 1,020 1,173 

Net Other income/expenses 1,517 2,099 3,406 4,577  Fixed assets 2,699 2,798 3,078 3,386 
Income from capital contribution 130 78 86 95  Investment properties 31 31 31 31 
Total operating income 19,539 24,650 29,768 35,699  Other assets 15,865 17,447 20,937 25,124 
Operating expenses -8,734 -9,724 -11,326 -13,404  TOTAL ASSETS 362,361 411,488 464,191 529,289 

Operating Profit Before Provision 10,805 14,927 18,442 22,296 
 Due to Gov and borrowings 

from SBV 2,633 17 19 20 

Provision expenses -3,038 -4,891 -6,649 -7,640 
 Deposits and borrowings from 

other credit institutions 60,471 50,314 52,830 55,471 
Profit before tax 7,767 10,036 11,793 14,656  Deposits from customers 239,964 272,710 292,481 329,772 

Corporate income tax -1,577 -1,968 -2,359 -2,931  Derivatives and other financial 
liabilities 42 0 0 0 

NPAT 6,190 8,069 9,434 11,725  Funds received from Gov, 
international & other institutions 320 302 289 289 

Attributable to parent 
company 6,148 7,823 9,189 11,479  Convertible bonds/CDs and 

other valuable papers issued 11,158 26,289 39,433 51,263 
Unit: %  Other liabilities     

FINANCIAL RATIO  FY2018A FY2019A FY2020E FY2021F  Total liabilities 328,188 371,602 413,613 468,234 
Growth      Shareholder's equity 34,173 39,886 48,292 58,296 
Customer loans 16.2 16.9 14.6 17.0  Capital 21,632 22,718 25,248 25,248 
Customer deposit 9.0 13.6 7.3 12.8  Reserves 3,887 4,937 6,170 7,710 

Net interest incomes 30.0 23.4 15.3 16.2  Foreign currency difference 
reserve 0 0 0 0 

Operating income 40.9 26.2 20.8 19.9  Difference on assets revaluation 0 0 0 0 
NPAT 74.7 27.2 17.5 24.9  Retained Earnings 7,124 10,342 16,874 25,338 
Total Assets 15.4 13.6 12.8 14.0  Minority interest 0 1,888 2,286 2,759 

Equity 15.4 16.7 21.1 20.7 
 

LIABILITIES AND 
SHAREHOLDER'S EQUITY 362,361 411,488 464,191 529,289 

Profitability (TTM)      Unit: VND Bn 
NIM 4.6 4.9 5.0 5.2  FOOTNOTES FY2018A FY2019A FY2020E FY2021F 
CIR 44.7 39.4 38.0 37.5  Interest Income 24,818 31,197 34,353 39,675 
ROAE  19.3 21.1 20.8 21.5  From customers 18,488 23,255 25,765 30,440 
ROAA  1.8 2.0 2.1 2.3  From other Cis 753 971 987 1,109 
Assets Quality      From fixed-income investment 3,877 5,246 5,876 6,402 
NPLs ratio 1.3 1.2 1.2 1.2  From guarantee 1,200 0 0 0 
NPLs + VAMC ratio 1.3 1.2 1.2 1.2  From other activities 0 0 0 0 
Bad debt coverage ratio 113.2 110.5 90.1 93.4  Interest Expenses -10,241 -13,197 -13,590 -15,556 
Equity-to-Assets ratio 9.4 9.7 10.4 11.0  To customers -8,708 -10,950 -12,072 -13,556 
Operating Safety Ratio      To other Cis -671 -751 -191 -200 
Loans to customers & other CIs 
to total assets ratio 70.8 69.7 70.9 72.1  To fixed-income investment -617 -1,357 -1,169 -1,613 

Customer LDR  89.5 91.8 97.9 101.7  To other activities -245 -139 -159 -186 
Adjusted LDR  88.9 88.8 91.5 93.1  Operating expenses -8,734 -9,724 -11,326 -13,404 

      Provision expenses -3,038 -4,891 -6,649 -7,640 



 MBB | 4Q 2019 Result Update  

Please refer to important disclosures at the end of this report  BLOOMBERG VDSC <GO> 7 

RESULT UPDATE 

This report is created for the purpose of providing investors with an insight into the discussed company that may assist them in the decision-making process. The 
report comprises analyses and projections that are based on the most up-to-date information with the objective that is to determine the reasonable value of the 
stock at the time such analyses are performed. Through this report. we strive to convey the complete assessment and opinions of the analyst relevant to the discussed 
company. To send us feedbacks and/or receive more information. investors may contact the assigned analyst or our client support department. 

RATING GUIDANCE 

Ratings BUY ACCUMULATE REDUCE SELL 

Total Return including Dividends in 12-month horizon >20% 5% to 20% -20% to -5% <-20% 

ABOUT US 

RongViet Securities Corporation (RongViet) was established in 2007. licensed to perform the complete range of securities services including brokerage. financial 
investment. underwriting. financial and investment advisory and securities depository. RongViet now has an operating network that spreads across the country. Our 
major shareholders. also our strategic partners. are reputable institutions. i.e Eximbank. Viet Dragon Fund Management. etc... Along with a team of the professional 
and dynamic staffs. RongViet has the man power as well as the financial capacity to bring our clients the most suitable and efficient products and services. Especially. 
RongViet was one of the very first securities firms to pay the adequate attention to the development of a team of analysts and the provision of useful research report 
to investors. 

The Analysis and Investment Advisory Department of RongViet Securities provides research reports on the macro-economy. securities market and investment 
strategy along with industry and company reports and daily and weekly market reviews. 
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DISCLAIMERS 

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or 
a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any 
specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this research. This research is 
to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their own decisions. VDSC shall not 
be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in this publication. 
The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's 
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report. 
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or 
completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to 
change without notice.  
This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party 
for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2016 Viet Dragon Securities Corporation. 
IMPORTANT DISCLOSURES FOR U.S. PERSONS 

This research report was prepared by Viet Dragon Securities Corp. (“VDSC”), a company authorized to engage in securities activities in Vietnam. VDSC is not a 
registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of 
research analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided 
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 

Additional Disclosures 

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific 
investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed 
to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither VDSC nor any of its 
directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research 
report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of this research report. 

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. 
securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements 
comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other 
than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related 
financial instruments. 

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future 
performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, 
may fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a consequence of 
changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and 
valuation methodology used herein. 

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior. 
 

RESEARCH DISCLOSURES 

 
Third Party Research 
This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is authorized 
to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-dealer. Rong 
Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in, 
research reports prepared by Rong Viet. 

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the 
independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in 
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information 
provided in this research report should do so only through Tellimer Markets, Inc., located at Floor 36, 444 Madison Avenue, Floor 36, New York, NY 10022. A 
representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect any 
transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of this research 
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report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. 

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording 
or the use of any information storage and retrieval system, without written permission from. 

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident 
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered 
or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer Markets, Inc. and, 
therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities 
held by a research analyst account. 

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received 
compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek compensation 
for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of equity securities of the 
subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the publication of this report. As of 
the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities. 

About Tellimer 

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to 
trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers. 
Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in place to identify 
and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is available at 
www.tellimer.com/regulatory-information. 

Distribution 

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without the 
written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only under 
such circumstances as may be permitted by applicable law. 

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or 
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein. 
United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information 
herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules nor compensation 
scheme may be applied. 

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (“DFSA”). 
Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon it. 

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should 
inform themselves about, and observe, any such restriction. 

Disclaimers 

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or 
agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, 
units, divisions, groups of Tellimer.  

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S. 
issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or 
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable 
to those in effect within the United States. The value of any investment or income from any securities or related financial instruments discussed in this report 
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income 
from such securities or related financial instruments. 

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to 
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership 
may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures and may even 
be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by fluctuations in available currency rates 
and exchange control regulations. Not all of these or other risks associated with the relevant company, market or instrument which are the subject matter of the 
report are necessarily considered.  
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